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Information Memorandum 2 

1. Responsibility of the Board of Directors on Information Memorandum 
which is sent to Shareholders 
The Board of Directors of the Company have reviewed and examined the 

information of this memorandum with care and certified that the information contained in this 
memorandum is accurate, complete, truth, not materially misleading and no important 
information, which should be disclosed, are omitted. 

2. The Qualification of Independent Financial Advisor to Express the 
Opinion of the Transaction 
-None- 
 

3. Financial Statements 

Nation Multimedia Group Public Company Limited and its Subsidiaries 

Statement of financial position 

Consolidated financial statements 

Assets 2013 2014 2015 2016 Q3 2017 

Current assets 

Cash and cash equivalents 
  

1,467,849,138 
  

652,869,443 
  

207,525,311 
   

233,693,922  
  

238,968,329 

Current investments 
  

138,320,000 
  

694,500,000 
  

822,149,643 
   

422,376,193            92,496,084 

Trade accounts receivables 
  

757,771,277 
  

550,643,694 
  

588,556,740 
   

398,048,724  
  

276,944,440 

Accrued income 
  

165,420,566 
  

427,950,416 
  

782,780,106 
   

790,269,095  
  

702,739,201 

Other receivables           68,579,402           77,600,289           85,826,136           89,842,411            78,059,344 

Inventories 
  

274,048,248 
  

386,599,141 
  

379,967,569 
   

136,926,036            92,356,323 

Other current assets 
  

200,974,578 
  

254,646,276 
  

288,077,194 
   

381,309,520  
  

361,801,325 

Total current assets 3,072,963,209 3,044,809,259 3,154,882,699 2,452,465,901  1,843,365,045 

Non-current assets 

Restricted deposits             2,589,301             3,330,908             2,682,654                861,618              1,250,100 

Investment in associate 
        294,197,72           seinapmoc    21,756,420           22,076,249           23,156,526            23,099,649 

 -         -        -        -        seiraidisbus ni stnemtsevnI

Long-term investments in related 
 -         -        -        -        seitrap

Long-term investments in other 
          715,991,13           seinapmoc  47,280,600           10,342,497             7,415,844              4,019,185 
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(unit : THB million) 

Connected Parties / 
Nature of Business Relationship

Material
Connected Transactions 

Transaction 
Value /  

9-Month 
Balance of 

2017 
Nation Broadcasting 
Corporate Public 
Company Limited 

: Production of TV 
programs, radio 
programs, and 
advertising services 
via TV, radio, and 
other new-generation 
media platforms 

A subsidiary of the 
Company in which the 
Company holds 71.45 
percent of the total shares, 
sharing the directors with 
the Company 
 

Revenue from sales and 
services 

8.96

Costs of sales of goods and 
rendering of services 

4.96

Purchase of equipment 0.03

Other income 0.65
Trade accounts receivables 1.89

Accrued income 0.08

Other current receivables 0.13

Trade accounts payables 19.72
Other current payables 8.28

Nation International 
Edutainment Public 
Company Limited 

: Importation, 
production, and 
distribution of print 
media (domestically 
and internationally), 
production of TV 
programs, and 
provision of 
advertising services 
via TV and digital 
media, and copyright 
management 

A subsidiary of the 
Company in which the 
Company holds 71.04 
percent of the total shares, 
sharing the directors with 
the Company 
 

Revenue from sales and 
services 

6.88

Costs of sales of goods and 
rendering of services 

5.71

Other income 2.30
Distribution costs and 
administrative expenses 

1.43

Trade accounts receivables 2.01
Accrued income 0.05

Other current receivables 0.52

Trade accounts payables 23.65

Other current payables 4.63

Nation News Network 
Co., Ltd. 

: Production and 
distribution of 
English-language 
newspapers, print 
media, digital media, 
and advertising media 

A subsidiary of the 
Company in which the 
Company holds 99.99 
percent of the total shares, 
sharing the directors with 
the Company 
 

Revenue from sales and 
services 

29.54

Costs of sales of goods and 
rendering of services 

0.21

Distribution costs and 
administrative expenses 

0.14

Other income 0.54

Trade accounts receivables 203.01

Accrued income 2.63
Other current receivables 9.93
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Connected Parties / 
Nature of Business Relationship Material

Connected Transactions 

Transaction 
Value /  

9-Month 
Balance of 

2017 
Trade accounts payables 217.92

Other current payables 0.72
Accrued expenses 8.38 

NML Co., Ltd. 
 
: Distribution of 

newspapers and other 
print media 

A subsidiary of the 
Company in which the 
Company holds 99.99 
percent of the total shares, 
sharing the directors with 
the Company 
 

Revenue from sales and 
services 

3.61

Costs of sales of goods and 
rendering of services 

1.18

Other income 1.12
Distribution costs and 
administrative expenses 

0.95

Trade accounts receivables 30.10
Accrued income 0.06

Other current receivables 40.38

Trade accounts payables 0.77

Other current payables 0.07

Kom Chad Luek Media 
Co., Ltd. 

 
: Production and 

distribution of 
newspapers, print 
media, digital media, 
and advertising media 

A subsidiary of the 
Company in which the 
Company holds 99.99 
percent of the total shares, 
sharing the directors with 
the Company 
 

Revenue from sales and 
services 

55.26

Costs of sales of goods and 
rendering of services 

2.95

Other income 0.18

Trade accounts receivables 514.71
Accrued income 14.14

Other current receivables 5.99

Trade accounts payables 458.93

Other current payables 3.05

Accrued expenses 18.35

Krungthep Media Co., 
Ltd.
 
: Production and 

distribution of 
newspapers, print 
media, digital media, 
and advertising media 

A subsidiary of the 
Company in which the 
Company holds 99.99 
percent of the total shares, 
sharing the directors with 
the Company 
 

Revenue from sales and 
services 

146.04

Costs of sales of goods and 
rendering of services 

1.84

Other income 0.28
Distribution costs and 
administrative expenses 

0.05

Trade accounts receivables 215.94
Accrued income 53.37
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Connected Parties / 
Nature of Business Relationship Material

Connected Transactions 

Transaction 
Value /  

9-Month 
Balance of 

2017 
Other current receivables 3.66

Trade accounts payables 378.69
Other current payables 1.56

Accrued expenses 75.39

Bangkok Business 
Broadcasting Co., Ltd. 
 
: Production of TV 

programs and 
advertising services 
via TV media 

A subsidiary of the 
Company in which the 
Company holds 99.93 
percent of the total shares, 
sharing the directors with 
the Company 
 

Revenue from sales and 
services 

11.86

Costs of sales of goods and 
rendering of services 

0.77

Distribution costs and 
administrative expenses 

3.66

Trade accounts receivables 2.16
Accrued income 0.30

Other current receivables 1,095.46

Trade accounts payables 348.65

Other current payables 1.41
Accrued expenses 249.79

WPS (Thailand) Co., 
Ltd. 
 
: Production of 

newspapers and books, 
and printing services 

A subsidiary of the 
Company in which the 
Company holds 84.50 
percent of the total shares, 
sharing the directors with 
the Company 
 

Revenue from sales and 
services 

4.60

Costs of sales of goods and 
rendering of services 

1.48

Dividends received 14.79
Other income 0.30

Distribution costs and 
administrative expenses 

1.89

Trade accounts receivables 1.19

Accrued income 0.02

Other current receivables 0.08

Trade accounts payables 2.31

Other current payables 3.00
Accrued expenses 0.49

Nation University 
 
: Education 

A university from which 
Nation U Co., Ltd. 
Accepted transfer of its 
license 

Revenue from sales and 
services 

5.19

Proceeds from sales of 
equipment 

0.01

Payables for purchases of 
equipment 

0.01
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Connected Parties / 
Nature of Business Relationship Material

Connected Transactions 

Transaction 
Value /  

9-Month 
Balance of 

2017 
Other income 0.83

Distribution costs and 
administrative expenses 

4.52

Trade accounts receivables 0.04

Accrued income 0.19
Other current receivables 1.93

Other current payables 1.00

Nation Global 
Edutainment Co., Ltd. 
 
: Print media business 

A company in which 
Nation International 
Edutainment Public 
Company Limited holds 
99.74 percent of the total 
shares, sharing the 
directors  

Revenue from sales and 
services 

1.84

Costs of sales of goods and 
rendering of services 

1.71

Other income 0.05

Trade accounts receivables 0.39

Accrued income 0.02

Other current receivables 0.23
Trade accounts payables 1.35

Other current payables 1.95

NBC Next Vision Co., 
Ltd. 
 
: Production of TV 

programs and 
advertising services 
via TV media 

A company in which 
Nation Broadcasting 
Corporation Public 
Company Limited holds 
99.99 percent of the total 
shares, sharing the 
directors  

Revenues from sales and 
services 

6.98

Other income 1.10

Trade accounts receivables 7.13

Accrued income 0.07

Other current receivables 1.83

Nation Global 
Edutainment Co., Ltd. 

: Print media business 

A company in which 
Nation International 
Edutainment Public 
Company Limited holds 
99.47 percent of the total 
shares, sharing the 
directors with Nation 
International Edutainment 
Public Company Limited 

Revenue from sales and 
services 

2.12

Costs arising from sales of 
goods and rendering of 
services 

1.90

Other income 0.07

Trade accounts receivables 0.27

Other current receivables 0.18

Trade accounts payables 0.71
Other current payables 0.76

Yomiuri-Nation 
Information Service 

An associated company 
of the Company in which 

Revenues from sales and 
services 

0.09
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Connected Parties / 
Nature of Business Relationship Material

Connected Transactions 

Transaction 
Value /  

9-Month 
Balance of 

2017 
Limited  
 
: Advertising sales 

representative 

the Company holds 45.00 
percent of the total shares, 
sharing the directors with 
the Company 

Trade accounts receivables 0.01

 

Policy on connected transactions of the Company with its subsidiaries and 
associated companies of the same level comprising two parts, as follows: 
1. Procedures and steps in approving the entering into of the connected transactions of 
the Company with its subsidiaries and associated companies of the same level 
2. Policy or tendency in the entering into of any future connected transactions of the 
Company with its subsidiaries and associated companies of the same level 
 
1. Procedures and steps in approving the entering into of the connected transactions 
The Company has established measures for controlling the entering into of connected 
transactions between the Company and its subsidiaries and joint venture companies of the 
same level, and persons which have or may have conflicts of interest under the 
Notifications of the SEC and the Stock Exchange. 
 
The Audit Committee is responsible for giving an opinion on the necessity of and the 
appropriateness of the price of such connected transactions.  The conditions of a 
connected transaction shall be in line with the general trade terms, and the price thereof 
shall be comparable with the price applicable to transactions on an arm’s length basis.  If 
a comparison of the price of a connected transaction and an arm’s length transaction 
cannot be made, the parties to such transaction shall jointly determine the appropriate 
price of the goods and services.   
 
If the Audit Committee lacks the expertise required for the consideration of a connected 
transaction, the Company shall procure an independent expert or auditor to give their 
opinion on the said transaction, which will then be used for decision-making by the Board 
of Directors and/or Audit Committee and/or shareholders, as the case may be.  A person 
that has or may have conflicts of interest shall not be entitled to cast a vote in respect of 
the transaction in which such person has a conflict of interest. 
 
Furthermore, the Company will disclose the information on the connected transactions 
and material asset acquisition or disposal transactions of the Company and its subsidiaries 
in compliance with the requirements of the SEC and the Stock Exchange, as well as the 
accounting standards prescribed by the Federation of Accounting Professions under the 
Royal Patronage of His Majesty the King. 
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2. Policy or tendency in the entering into of any future connected transactions 
The Company and its subsidiaries and joint venture companies of the same level may 
enter into connected transactions with persons with potential conflicts of interest. 
 
The Company’s policy with regard to transactions entered into in the ordinary course of 
business with conditions that are in line with the general trade terms, and involving a 
person with potential conflicts of interest, particularly a Group company of Nation 
Multimedia Group Public Company Limited, and which involves printing, goods 
distribution, purchasing paper, purchasing of advertising space on various media 
platforms, and collection of service fees, is as follows: all terms and conditions under 
connected transactions shall be in line with the general trade terms, and the market price, 
as would be applicable to non-connected transactions carried out on an arm’s length basis, 
shall be used.  This policy is in accordance with the principles approved by the Board of 
Directors and in compliance with the Securities and Exchange Act.  In this regard, the 
parties shall strictly adhere to the agreements entered into, and jointly determine prices 
and conditions that are clear, fair, and that do not cause the transfer of benefits.    
 
In the case of new transactions or changes to the existing prices and conditions, the 
Internal Audit Department shall review the information and prepare a report for 
consideration by the Audit Committee in giving an opinion on the appropriateness of the 
price and reasonableness of those transactions at least once a year. 
 
The Company will take the abovementioned procedures and steps applicable to the 
approval of connected transactions prior to entering into business transactions or business 
support transactions in the ordinary course of business that do not use general trade terms, 
and other connected transactions. 
 
Necessity and reasonableness of the connected transactions 
The majority of the businesses and operations of the Company and its subsidiaries are 
interrelated with and/or support the businesses of the subsidiaries, joint venture 
companies, and related companies.  Some of the assets, debts, income, and expenses of 
the Company and its subsidiaries also involve transactions with the Company’s other 
subsidiaries, joint venture companies, and related companies.  These companies are 
related to one another given that they sometimes have an overlap of the shareholders 
and/or directors and key Management members, or directors and employees whose scope 
of duties and responsibilities include planning, giving of instructions, and controlling the 
operations of the Company, and its subsidiaries, joint venture companies, and related 
companies.  The policy on pricing of the Company and its subsidiaries is detailed below: 
 
Policy on pricing 
Revenue from sales and services: General market price and the price as mutually agreed 
Costs of sales and services: Actual cost allocation rate and negotiable rate which is 
similar to the market price 
Disposal of equipment:  Book value plus margin 
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Purchase of equipment:  Book value plus margin 
Interest received from loans: Rate similar to the interest rate of the financial 
institutions 
Dividends received:  As announced in the shareholders meeting 
Other income:   As mutually agreed 
Sales and administrative expenses: As mutually agreed 
 
The abovementioned connected transactions are the transactions made by the Company or 
its subsidiaries and the parties which may have conflicts of interest, and under the 
ordinary course of business of the Company with no connected loan transaction.  The 
approval thereof shall be made in accordance with the Company’s policy, and the 
approval procedures are subject to the transaction value, in compliance with the Articles 
of Association.  In addition, the new connected transactions and outstanding transactions 
shall be reviewed by the independent auditors both on a quarterly and annual basis.  In the 
case of a material transaction, the auditors would verify any agreement and important 
documents related thereto, and disclose such transaction in the Notes to the Financial 
Statement, whereby the Financial Statement shall be proposed to the Board of Directors 
for its consideration.  Subsequently, the Board of Directors shall propose the Financial 
Statement to the shareholders meeting for its consideration and give the shareholders an 
opportunity to ask any question with regard thereto, whereby each financial statement has 
been approved by the shareholders meeting. 
 
For the policy on connected transactions, the Company ensures that there shall be only 
transactions necessary for and relevant to its core businesses, i.e. with businesses 
involved in print media, radio, and television.  Additionally, the Company has a policy 
not to grant additional loans to any unrelated business.  In the case of any connected 
transaction between the Company and a party with a conflict of interest, the Company 
shall ensure that there are consideration procedures in place as required by the Stock 
Exchange of Thailand (the “Stock Exchange”) and the Securities and Exchange 
Commission (the “SEC”) as a measure for protecting the investors. 

The Board of Directors certifies that all information contained in this Information 
Memorandum is true, complete and accurate. 
  
 Please be informed accordingly. 
 
 

Yours sincerely, 
 

          -Signature- 
 

(Mr. Somchai Meesen) 
Chief Executive Officer 
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